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The Trend of Business 


BUSINESS OUTLOOK 


OTWITHSTANDING strikes and rumors of strikes, 
the general movements of trade and industry point 
in the direction of recovery. There will doubtless be 
some reaction and dullness during the summer 
months. The time required for recovery is related to 
the distance yet to be traversed. The decline of fore- 
closures and failures, increased employment, and a 
favorable volume of foreign and domestic trade are 
all indications of a continuation of the recovery from 
depression. The unemployment situation will con- 
tinue to be a distressing problem and expenditures in 
this connection are regarded by — as a threat — 
recovery insofar as they are made from bond sales 
and an expanding public debt. re is, however, a 
fair prospect that these expenditures will not get so 
far out of hand as to bring wild inflation and re- 
jation. Taxation is a sounder source for relief 
'unds that expanding debt, but the problem of relief 
is inescapable and should be met with a humane con- 
sideration of the present and future status of the 
unemployed. 


HE February and March activity in industry has been 

maintained with some further advances in April and 
May. Employment in Ohio was 2 per cent higher in May 
than in April. The continuous increase in employment in 
Ohio from January through May has been of great impor- 
tance in the recovery movement in the State. Moreover, 
the rapidity of this increase has been as great as it was 
teasonable to expect under the prevailing conditions. A ref- 
@ence to the employment charts on page 4 will show that 
this increase has been general and has been especially 
marked in the manufacturing industries of the State. In 
the automobile and automobile parts industries, in the 
metal products industries, in the stone, clay, and glass in- 
dustries, in the tire and tube industry, and in the ma- 
thinery industries, employment has advanced steadily since 
January and now stands several points above the previous 
high point reached in the fall of 1933. 

This upward movement probably gives a more favorable 
picture of the present situation than the facts justify. A 
part of the continued activity in the iron and steel industry 
has been doubtless due to the expectation of the strike near 
the middle of June. The increase in foundry operations 
Was arrested in May and there is a prospect of some 
decline in June. While the price of scrap usually declines 
in May, the decline from April this year was materially 
i excess of the usual seasonal movement. This decline in 
“rap has some forecasting value in indicating prospective 
activity in the iron and steel industry, and suggests some 
Maction in the iron and steel industry. The increased pro- 

and orders in the iron and steel industry are at- 
Wibuted also to the scheduled increase in steel prices July 
L The steel mills have attributed the activity more to the 
tospective rise in prices than to the strike threat which 
Werhangs the industry. The increased orders have, how- 
ver, been mainly in the areas which would be most affected 
by the strike and have applied to second quarter deliveries, 


according to the Iron Age. There are few orders for the 
third quarter. 

There has been some decline in the orders of agricul- 
tural implement dealers on account of the drouth in the 
west. This has also affected tin plate demand unfavorably. 
The total production of automobiles in the United States 
declined sharply in May, the total decline from April being 
about 24 per cent in comparison with the usual decline of 1 
per cent during the month. Steel orders from this source 
should show continuous seasonal decline to near the end 
of the year. The railroads and the shipbuilding industries 
have, however, been purchasers of steel in considerable 
volume as a result of orders placed during the past month. 
The construction industry ordered more steel tonnage in 
May than during any preceding month of the year. 

Pig iron production in the United States was 14 per cent 
higher in May than in April, and 130 per cent higher than 
in May, 1933. The production of steel in May was 7 per 
cent above the volume in April and 70 per cent higher than 
in May, 1933. There was also a large increase in the ship- 
ment of finished steel products in May as compared with 
April. These facts represent an impressive showing in 
regard to the extent of recovery from conditions prevailing 
a year ago. Even though there should be a 5 per cent re- 
action in production along with a decline in employment 
during the summer months the record would still be grati- 
fying as to the general course of recovery. 

Although there was a sharp reaction in automobile pro- 
duction in the United States in May, there was at the 
same time a greater-than-average increase in the registra- 
tion of new car sales in Ohio. The drouth areas probably 
account for most of the unfavorable developments in the 
sale of cars. 

Agricultural income in Ohio in May increased 11 per 
cent over April, although there is usually a slight decline 
in agricultural income in the period. The chief gains were 
in income from poultry and egg sales and from dairy 
products. 

The volume of construction contracts awarded in the 
United States declined 2 per cent in May, whereas there 
is usually a small improvement in Mzy as compared with 
April. There was, however, a more-than-seasonal improve- 
ment in building activity, the large decline being in public 
works and public utility construction. The building oceu- 
pancy indexes in the various cities of the State in April 
show material improvement as compared with a year ago. 
Moreover, the decline in foreclosures in the industry and 
the rising tendency in rents are favorable indications as to 
the approach of improving volume of construction. It is 
not anticipated that there will be any large increase in the 
volume of construction in 1934 on account of the general 
scarcity of available funds in institutions which are lend- 
ers on first mortgage real estate security. This situation 
is, of course, in striking contrast to the excess reserves in 
commercial banks. The improvement in rents has, how- 
ever, been slight, and it is not yet profitable to build in 
view of the continued pressure for the sale of a consider- 
able volume of distress property. 
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The sharp increase in department store sales in 
both in the United States and in the Cleveland Federaj 
Reserve District is in contrast with the usual decline from 
April in May. This increase, however, is a logical result 
of the increasing industrial employment since January, 
1934. Department store prices were 1 per cent lower on 
May 1. 

The volume of foreign trade continues to be materially 
in excess of that prevailing during the preceding year, 
While exports in April were 5.6 per cent less than those 
in March, the average decline in the period is 11.7 per 
cent. Exports for the first five months of 1934 were 61.3 
per cent greater than during the same period in 1983, 
Imports in the same period have been 55.9 per cent above 
those of 1933. These data tend to confirm the view that 
there continues to be in progress a world recovery from 
depression at rates which are, on the whole, as rapid as 
could be expected considering the severity of the depres- 
sion. 

Probably the most unfavorable situation in the 
movement is the general stagnation in the field of banking 
and credit. The volume of commercial loans by member 
banks has been steadily declining for the past six months, 
Although investment in U. S. Securities increased rapidly 
during this period, they have, during the past two months, 
shown practically no change. On the other hand, demand 
deposits and surplus reserves continue to increase. The 
reserves of member banks with Federal Reserve banks are 
72 per cent higher than they were a year ago and demand 
deposits are 14 per cent higher. The Bureau of Business 
Research has accumulated material evidence during the 
past few months that there are many small manufacturers 
with orders which they are unable to fill because of their 
inability to borrow. The banks are said by some to be 
afraid to lend to these manufacturers because of the se- 
vere attitude of the federal bank examiners, even though, 
under ordinary circumstances, they might otherwise look 
favorably on a more liberal lending policy. If the bill to 
appropriate funds for loans to small industries is passed, 
there is evidence that there will be a demand for the 
money. 

The stock market has fluctuated within a rather narrow 
range with small volume during the past month. The 
drouth and strike threats together with the prospect for 
some reaction in industrial production in the summer 
months have tended to discourage speculation. The new 
exchange regulation act has also discouraged speculation 
on thin margins, and this has aiso tended to reduce the 
current volume of transactions. Bond prices, on the other 
hand, have continued to rise while government bonds have 
been steady in price. 

June 14, 1934, SPURGEON BELL, Director. 
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Bank Loans and Investments in the 
Cleveland Federal Reserve District 


OTAL loans and investments of Federal Reserve re- 
porting member banks in the Cleveland District have 
increased fairly steadily since May, 1983, although the 
amount of the month-to-month increase has not been very 
great. In May, 1934, total loans and investments were 
about $75,000,000 greater than in January, 1984—an in- 
crease of 6.8 per cent for the Cleveland District as com- 
pared with an increase of 4.9 per cent for all reporting 
(2/84... member banks in 91 cities, 
No. Com. Failures® 5/31/34. 875 Practically all of the increase in the total of loans and 
ent 1934. 1923-25—100 investments of the member banks in this district has been 
nt U. 8s. 0 81 TABLE II 
59 LOANS AND INVESTMENTS OF FEDERAL RESERVE REPORT- 


G MEMBER BANKS—CLEVELAND FED: 
RESERVE DISTRICT 


(Weekly Average Value in Millions of Dollars) 
Source: U.S. Federal Reserve Board 


Total 


a 


se 


Wholesale Commodity 

Prices’ .. -1926=-100 
Ret. Food Prices? 1926=100 
Cost of Living Index?® 


| 


due to the increased investments of the banks in govern- 
ment securities, rather than to any expansion in loans for 
financing business and industry, or the investment of bank 
reserves in other than government securities. 

During the 13 months ending May, 1934, there was no 
expansion in the total of loans for financing business and 
industry, the total of such loans in May, 1934, being about 
$25,000,000 less than in May, 1933. The low point for this 
class of loans—‘“all other loans”—was recorded in Febru- 
ary, 1934. Since that date some expansion has occurred, 
but at the end of May these loans amounted to only about 
$5,000,000 more than in February. 

Investments in other than government securities, like- 
wise, have declined steadily throughout the period since 
June, 1933. The total of such investments in May, 1934, 
was about $16,000,000 less than in May, 1933. Although 
there has been some slight expansion in business loans 
since February of this year, there has been no expansion 
during this period in the investments of banks in any other 
than government securities. 

The investment in government securities in May of this 
year was $156,000,000 greater than in May, 1933—an in- 
crease of slightly more than 39 per cent. 
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Footnotes to Table I, Column 1. 3 
Estimated normal=100. Source: The Annalist. 
: Federal Board. 
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Indices of Retail Trade’—May, 1934. 1923-25—100 
nited States........... | 75 + 4 — 3 + 12 + 19 
Cleveland Fed. Res. Dist . 76 + 10 — 6 + 26 + 29 rer 
Indices of Prices and Cost of Living Year and _~ ~~ ~ = 
73.6 0 +17 + 20 19338 
67.6 |+ 1 — |+16 |+ 17 
$1,095 $607 
1923=1 78.6 0 _ + 9 + 8 poe 1,106 624 
April, | 1984 bee 1,107 | 633 
August ...... 1,114 644 
(Dec., 1980=100 . 89.4 i— 1 _ + 29 + 28 September... . 1,115 650 
Ov 
Iren and Steel Conditions'1—May, 1984 December .... 1,108 657 
Finished Steel ( Ib.) $.02222|;+ 7 0 18 + 9 — 
Pig Iron (per ton)...... 5 0 2 + 24 38 700 
Heavy Melting Scrap March ....... 1,142 211 710 614 
11.59;— 8 |— 56 |+19 |+ 58 1,162 209 127 538 
ron Production 
tAverage Daily—tons)..| 65,900|+ 14 |— 1 | +180 | +148 
Steel Production 
(Average Daily—tons)..| 125,807| + 7 — 4 + 70 +110 
Shipments of Finished Steel 
Products (United States 
Steel Corporation—tons) | 745,063 | + 16 os + 64 + 67 
Construction Contracts Awarded—37 Eastern States'°—May, 1934 
410 
+ 90 
— 44 
Money in Ginculati 3 8 
Monetary Gold Stoe — |+93 |+ 7 
9, 1934 
Call Money—Range. . 
Time Money (60-90 D = o |— 28 
Com. Paper (4-6 Mon = umber of cars. Cram’s ve 
a ee een * Millions of kilowatt hours. Source: The Edison Electric Institute. 
Indices of Stock and Bond Prices’‘—June 6, 1934 5 Thousands of Cars. Source: American Railway Association. 
* Source: Dun-Bradstreet. 
Stocks— 1926 Aver.—100 7 Source: U. 8S. of Labor. 
421 Combined........ .. 1.7 |— 1 — |j—2 46 ® Source: Federal Board. 
nt $61 Industrials......... 79.5 |— 1 — |+ 6 a ® Fairchild Price Index. The index as of the first of each month is ; 
42.9 |— 1 — 0 52 fir Che ment, 
3 87 Utilities............ 69.9 |+ 1 _ — 26 — 2 1° National Industrial Conference Board. 
Govt wet)’ | — 18 New York Times. 
_ 14 Standard Statistics. 


BULLETIN OF BUSINESS RESEARCH JUNE 15, 1984 


CHART II 
PLONE? IN THE STATE OP OHIO BY INDUSTRIAL GROUPS INDUSTRIAL EAPLOTMRNT AND BANK DEBITS IN 8 OHIO CITIES 
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Business Conditions in Ohio 
MPLOYMENT in Ohio in May increased 2 per cent 
from April, making the fourth consecutive month in 

which an increase from the previous month has occurred. 4 
Employment in May was almost 39 per cent greater than 
in May, 1933, and was 56 per cent above the low point of 
March, 1933, and 12 per cent above the previous high Employment Indices,* 
point reached last September. ALL INDUSTRIES (745)?. . . 
As in previous months, the bulk of the gain was due to Total Manufacturing * 
increases in manufacturing employment. Non-manufac- 
turing employment gained only fractionally from April, 
and the actual increase in construction employment was 
small although the percentage increase was substantial. 
Seven of the 11 major manufacturing groups of indus- 
tries contributed to the May increase from April. Three 
groups—the chemicals, the lumber products, and the Q 
paper and printing groups—reported no change, and one Pe, LG 
group—stone, clay, and glass products—declined 4 per x. -—- 
cent from April. All of the major manufacturing groups Foundry Prod. and 
continued to show substantial increases from the corre- 
sponding month of last year. These gains ranged from 
10.9 per cent in the food products group to 75.7 per cent 
in the vehicles group. 
The volume of bank debits in the State in May declined 
3 per cent from April, but was 34 per cent above May, 
1983, and for the first five months of this year averaged 
20 per cent above the corresponding month of 1933. The 
May decline in bank debits was less than the average May 
decline of 8 per cent, indicating a seasonal improvement. 
Gross cash agricultural income from five important sources 
in Ohio increased 11 per cent in May from April, in con- 
trast with an average May decline of 3 per cent during Wineenn bined veee 
the past five years. Gross income from these sources was China and Pot. (8).... 
6 per cent greater than in May, 1933, and for the first five 
months of this year has averaged 17 per cent above the 
same period of last year. 
Room occupancy in Ohio hotels remained substantially 
unchanged in May from April at 49 per cent of capacity, 
which represents an increase of 18 per cent from the 
corresponding month of last year. Room receipts increased 
1 per cent from April, but food receipts declined 5 per C a ae at 
cent. As compared with May, 1933, however, room re- General Seaieatines (68) .. 
eeipts showed a gain of 21 per cent and food receipts a pe a hal 
gain of 61 per cent. 


TABLE IV 
SUMMARY OF BUSINESS STATISTICS FOR OHIO 


| 
88 


++ + ++ + 
+t+++t 
5 


$ 


RS 
++ 


Roh FES 


ze 


It + ++ 


+++ 


++ ++ 
+1 +++ +4411 
SEREES Rok 


iS 
So 
+ 


+++ 


++ 


TABLE Ill Hotel Business, May, 1934. 1 
NEW PASSENGER AUTOMOBILE BILL-OF-SALE Cent of 
REGISTRATIONS 
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22 
17 
17 
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* Change in number of failures. 
1 Based on reports from individual cooperators. 
2 Figures in parenthesis indicate the number of reporting firms. 
* Souree: Agricultural Experiment Station. 
* Source: U.S. Bureau of Labor Statistics. 
5 Average daily value. Source: Federal Reserve Board. 
» + Source: Clerks of Courts of counties. 
District of Columbia. U. S. Geological Survey. 
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= 
Aver. Year 
Change | Change | Change | to-Date 
from from from | Change 
Last Last Last from 
Month | Month | Year Last 
1929-338 Year 
iy, 1934. 1926 Average—100 
| 
+ 
p 
| + 
+ 
+ 
2 + 
+ 
+ 
3 + 
| oo ul 
1 6 2 
6 121 51 1289 176 
’ Daily Value—100 
— 18 21 
ft 3 0 
ndex of Koom Receipts... .:, 2 21 + 20 
S Major Ohio C ies? Index of Food Receipts... .. 58 61 + 70 
, Perc Per Cent Index of Gross Cash Agr. Income,* EE + 1924-28 Average— 100 
Number of | Change | Change Per Per Per Pitt ttimiananasiamaene 51 | 8 i+ 6 |+17 
Make of Cars May, May, Cent of | Cent of | Cent of Meat Animais.............. 48 7 |j—10 |— 8 
Car 1984 1984 | Total | Total | Total Dairy Products........-----| 62 | 4 15 28 
from from May, | April, | April, ce 20 | 4 7 61 
Apr., |May, April, May, 19384 1934 1984 Poultry and Eggs.......... 60 | 4 18 19 
1984 | 1984 | 1984 1988 6 | 0 20 35 
Ford....... | 2,519 | 2,706 164 | 303 | 288 | 27.0 Other Ohio Business Indicators, verage= ft 
Chevrolet... | 2,145 | 2,076 7 23.2 24.5 28.5 
Plymouth. . | 1,465 | 1,549} + t 3 | 17.8 | 16.7 | 16.6 Index of— May, | 1934 
Oldsmobile. 440| 427) — 150 4.8 5.0 4.0 Bank Debits®............. 55 |— 38 — 8 t% 8 
Dodge......| 450) 872, — = oe 4.2 5.1 5.3 Retail Food Prices*....... 67 |+ 1 _ 19 21 
. Pontiac....| 392] 361| — — 9 4.0 4.5 4.4 Number of New Car Bills of 
Terraplane.| 281| 278) + + 66 3.1 2.6 2.5 Sale Filed :* 
Buick......| 259} — 2.0 3.0 3.0 Passenger Cars.........| 2 — 5 t$ 
Chrysler... 150| 164) + 1.7 1.7 1.6 Trucks. 1,806|;— 4 98 
‘ayette 48 95 126 1.0 0.5 0.8 — 4 
‘ DeSoto.....| 75] 85 $ z 27 1.0 0.9 0.6 Value of Construction Con- 
Graham....| 100 ae + 54 0.9 ll 0.9 tracts Awarded’....... 24 |— 16 + ll os "3 
Willys... .. 51 62| + 0.7 0.6 0.2 Power Production? ...... 128 |\— 4 |— 2 + 23 
Group Total | 8.567 | 8,698 97.8 | 97.7 | 98.1 — 
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TABLE V 


BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 
(In all Indexes, 1926 Average—100) 


Aver. Ave: Year 

Change Change Date Change | Change | Change | to- 
Item Data | Last | Last | Lost | from Item | | | | 

Month | Month | Year Last Month | Month | Year 
1929-88 Year 1929-83 Yeu 
- Em it Indices : May, | 1934 
Employment Indices : May, | 1934 All Ind d 

wane 89 lustries (46)..... 115 + 5%|— 2% 64% | + 

(3) e 1 | +28 88 3 |+ 80 | + 26 

Construction (8)....... ‘36 |+20 |4+ 20 |+167 |+ 75 39 |— 6 |—7 |—% 

Passenger Cars....... .| [+ 9 |+ 6 |+ 69 | +4150 1015 3 |+ 8 |+ 82 

— |+98 |+207 76 | — 25 151 
Bank Debits index**. ji—1 36 + 36 

1 0 0 15* 5 0 
— 54 |+ 8 |+ 28 29 | + 39 Consumption Index*®®...| 144 7 |+ 2 | +44 | +28 

ng Occupancy Index 119.8)/+1.2 |+03 |+5.7 |+48 Value of Construction Con- 
tracts Awarded Index**. 6 — 26 + 53 +6515 YOUNGSTOWN 
Mil | 9 |+ 2 
ndustries (21).... + 35 31 
Employment Indices : May, | 1934 i b<ee 

nutac' Bills 

Non-Manufact, (15).... 87 o ji— 1 9 6 Of Sale Filed: 

Construction (16)...... ll — 16 + 7 — 35 — 16 inated 474 + 8 — 2 + 39 + 
Retail Food Price Index 67 + 1 + 18 ee 82 + 34 290 189 
oe 60 |— 2 — 1 46 41 

nger + 1 +% + Number. + 3 0 0 
_ Liab: Thous. Doi. 12.8 98 
Bank Debits Index**..... : — 8 |j—11 + 20 t 18 Industrial Power Apr., | 1934 * - 
ures : Consumption Index**. .. 84 |+ 2 — 1 + 79 + 
r., | 1934 
nstruction Con- 

naustries (60)..... 

Employment Indices : >| 1934 on-Mn uring 

All Industries (139) 9 68 | +412 + 29 +823 91 

nu. ng eee 

Non-Manufact. (12) .... 69 1 |j— 2 |+18 |+ 9 of Sale Filed: 

Construction (26)...... 29 | + 24 + 6 + 7 ~~ 9 Passenger Cars...... oe 680 |}+ 2 |— 9 + 86 +141 
Retail Food Price Index... 66 |+ 1 — |+21 |+22 Trucks........ 92 2 — | +149 | +248 
Number of New Car Bills Sit t 

Sale Filed: Commere ares: 

Building Occupancy Index| 101.9}+1.0 |+02 |+5.0 | +44 

8 |— 10* — 22° ue of Construction 

Liabilities (Thous. — 70 — Awarded Index** 7 | +229 | +805 | +590 | +5658 

Building Occupancy Index 95.8| + 0.3 + 0.2 +01 OHIO OTHER THAN EIGHT CHIEF CITIES 
Awarded 8 16 23 48 Employment Indices : May, | 1934 
+ All Industries (265) .... 89 | + 2 o |+a 
COLUMBUS Manufacturing (218)... 87 |+ 2 — 1 + 41 + 48 
y 108 + 27 + 16 + 98 + 4 
t Indices : May, | 1934 umber of New Car Bills 

All Industries (50)... |+ 1 ase 1 |— 8 o ka 

on-Manufacturing (3) | 77 |4+ 2 1 (412 |4-14 

of Sale Filed: warded Index®*. 

Passenger Cars........ on — 18 +2 ‘ 

1 Figures thesis indicate number reporti 

Bank Debits | |— 2 | | + 24 

** Average 
Building Occupancy Index. 112.0 0 — 0.2 + 3.5 + 2.4 @ = 1000% 1 Mn 
Value of Co: n Con- 

tracts A’ Index**. 20 +729 — 29 +586 — 4 
Sources : 
— = Employment data based reports from individual cooperators. 
on 

Employment Indices : May, | 1934 

All Industries (47)..... 132 + 1 + 1 + 44 + 55 New car bills of sale filed as reported by clerks of courts of coum 

Manufacturing (30) . 142 + 1 + 2 + 48 + 61 ties indicated. 

(B) 1 — 2 + 16 +17 

Construction (12)...... 7 1+ 21 — 4 + 28 — 30 Bank debits as reported by the Federal Reserve Board. 

Number of New Car Bills ¥ 
of Sale Filed: Industrial power consumption data secured from local power com 
Passenger Cars......... 605 |— 9 — 18 + 5 + 36 panies. 
Bank Debits Index**...... 47 |}+ 1 8 /4+ 8 Building occupancy, as indicated by the number of gas meters in 
Failures: use. Source: Local gas companies. 

Liabilities (Thous. Dol.).| 26.5 | — 88 Construction contracts awarded as reported by F. W. Dodge Cor 

onsumption index eee 
“4 Con- Retail food prices as reported by U. S. Bureau of Labor Statistics. 
Awarded Index**. 10 | + 32 — 12 +225 +167 


Commercial failures as reported by Dun-Bradstreet. 
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Business Conditions in the Chief Ohio Cities 


AKRON 

Employment gained 2 per cent in May from April and 
41 per cent from May, 1933. All types of employment con- 
tributed to the increase. New passenger-car sales in- 
creased 9 per cent in May from April and were 69 per cent 
greater than in May, 1938. The decrease of 8 per cent in 
bank debits in May from April was greater than the aver- 
age May decrease, but the total for the month was sub- 
stantially above the same month of last year. Industrial 
power consumption gained 8 per cent in April, following 
the March decline, and the April total was 29 per cent 
above April, 1933. The value of construction contracts 
awarded showed further decline during April. 
CINCINNATI 

The 1 per cent increase in employment in May was due 
entirely to increases in manufacturing employment. Non- 
manufacturing employment remained unchanged from 
April and construction employment declined 16 per cent. 
Both manufacturing and non-manufacturing employment 
were well above the level of May, 1933, but construction 
employment was considerably below. New passenger-car 
sales dropped 11 per cent in May from April and the May 
total was 24 per cent below May, 1933. For the year to 
date, however, passenger-car sales have averaged 11 per 
cent above the corresponding period of last year. The May 
decline in bank debits was slightly less than the average 
May decline, and the total volume was substantially above 
the total for the same month of last year. Building occu- 
pancy gained slightly in April from March. Retail food 
prices increased 1 per cent from April and were 18 per 
cent above May, 1933. 
CLEVELAND 


Total employment in Cleveland remained substantially 
unchanged in May from April. Although there was a gain 
of 1 per cent in manufacturing employment and of 24 per 
cent in construction employment, the decline in non-manu- 
facturing employment was sufficient to offset these gains. 
May employment, however, was 37 per cent above May, 
19338. New passenger-car sales increased 9 per cent in 
May from April, and 34 per cent from May, 1933. For the 
first five months of this year, new passenger-car sales were 
62 per cent above the corresponding period of last year. 
The 3 per cent decline in bank debits in May from April 
was less than the average decline of 9 per cent, and the 
total volume for the month was well above the same month 
of last year. Retail food prices rose 1 per cent from the 
previous month and were 21 per cent above May, 1933. 
The value of construction contracts awarded continued to 
gain. 

COLUMBUS 

The 3 per cent gain in employment in May from April 
was due to increases of 3 per cent and 2 per cent, respec- 
tively, in manufacturing and non-manufacturing employ- 
ment. Construction employment declined 9 per cent. The 
May total was 21 per cent above May, 1933, and the total 
for the first five months of this year was 15 per cent above 
the corresponding period of last year. Retail food prices 
in May averaged 22 per cent above the corresponding 
period of 1983. The 5 per cent decline in new passenger- 
automobile sales was less than the average May decline, 
and the total sales for the month were 17 per cent above 
May, 1988. Bank debits increased more than average in 
May from April and were 48 per cent above May, 1933. 
Building occupancy remained unchanged in April from 
the previous month and gained only 3.5 per cent from the 
same month of last year. The value of construction con- 
tracts awarded increased during April. 


DAYTON 

The increases in manufacturing and construction em- 
ployment outweighed the decline in non-monufacturing 
employment and resulted in a gain of 1 per cent in the 
total for the month of May, which was 44 per cent greater 
than the total for the same month of last year. The 9 
per cent decline in new passenger-automobile sales was 
less than the average May decline of 18 per cent, and the 
total for the month was 5 per cent greater than in May, 
1933. Bank debits increased slightly in contrast with the 
average May decline and were 20 per cent above the same 
month of last year. Industrial power consumption in April 
gained 16 per cent from March and 43 per cent from April, 
1938. The value of construction contracts awarded in- 
creased in April from March, following the March decline. 
TOLEDO 

The 5 per cent increase in employment in May from 
April was in contrast with an average May decline of 2 
per cent. The May total was 64 per cent above the total 
for May, 1933, while the total for the first five months of 
this year has averaged 64 per cent above the same period 
of last year. The 3 per cent increase in new passenger- 
automobile sales in May from April was in line with the 
average May increase, but total May sales gained 82 per 
cent from May, 1933, and for the year to date were 110 
per cent above the corresponding period of last year. The 
11 per cent decline in bank debits from April was slightly 
greater than the average May decline, but the total dollar 
volume for the month was 36 per cent above May, 1933. 
Industrial power consumption in April gained 7 per cent 
from March, and for the first four months of 1934 aver- 
aged 28 per cent above the same period of last year. 
YOUNGSTOWN 

May employment gained 9 per cent from April and 35 
per cent from May, 1933. The bulk of the gain is at- 
tributable to increases in manufacturing employment. The 
3 per cent increase in new passenger-car sales was in con- 
trast with an average May decline of 2 per cent, and the 
total volume for the month gained 39 per cent from the 
same month of last year. Bank debits declined slightly 
more than average but were 46 per cent above May, 1933. 
and for the first five months of this year have averaged 
47 per cent above the corresponding period of last year. 
Building occupancy gained fractionally in April from 
March and was 4.6 per cent above April, 1933. The value 
of construction contracts awarded gained during May. 
CANTON (Stark County) 

Total employment gained 1 per cent in May from April 
due to gains in non-manufacturing and construction em- 
ployment. All types of employment showed substantial 
gains from the same month of last year. New passenger- 
car sales gained 2 per cent from April and 86 per cent 
from May, 1933, while the sales for the year to date are 
141 per cent above the corresponding period of last year. 
Bank debits increased slightly from April in contrast with 
an average May decline and continued to be well above 
the corresponding month of last year. Building occupancy 
in April increased 1 per cent from March and 5 per cent 
from April, 1933. 

OTHER THAN EIGHT CHIEF CITIES 

In the State outside the eight chief cities, employment 
increased 2 per cent in May from April and 41 per cent 
from May, 1933. New passenger-car sales increased 1 per 
cent as compared with an average May decline of 3 per 
cent, and the total sales for the month gained 46 per cent 
from May, 1933. The value of construction contracts 
awarded declined in April. 
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Recent Workmen’s Compensation Experience in Ohio 


By Louts LEVINE 


URING the four years ending December, 1933, dis- 

bursements from the workmen’s compensation fund 
of the State exceeded receipts in each year. Reeeipts 
reached their highest point in 1929 and then declined stead- 
ily through 1982, in which year receipts were only about 
52 per cent of the 1929 total. Disbursements, however, 
continued to increase for two years after the decline in 
receipts began, and in 1931 disbursements were 4.8 per 
cent greater than in 1929. Although disbursements de- 
clined in both 1932 and 1933, disbursements exceeded re- 
ceipts by $5,956,000 in 1932, and by $3,267,000 in 1933. 


TABLE VI 
STATE FUND RECEIPTS AND DISBURSEMENTS, 1925 TO 1933 
(In Thousands of Dollars) 
Based on Annual Reports of the Auditor of State) 


Receipts 
Dis- 
burse- 

Pre- | Inter- ments 
miums est 


1925** y $10,965 | $ 2,687 | $11,250 
12,676 | 2,764 
12,612 
12,172 
14,340 
11,629 
10,096 
7,161 
8,455 13,308 | — 3,267 


ee 


+1 1+ 
|+++4+++ 


go 


+11 
| 
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* Year ending December 31. 
** Year ending June 30. 


The decrease in receipts since 1929 is primarily due to 
(1) the decrease in the number of employees, (2) the re- 
duction in the wages paid to employees, and (3) an in- 
‘erease in the number of employers who seek to evade the 
compensation law. Since 1929, payrolls have declined more 
rapidly than has employment. At the end of 1931, em- 
ployment had declined 24.1 per cent from 1929, and pay- 
rolls, 35.1 per cent; by the end of 1932, employment had 
declined 36 per cent, and payrolls, 53.3 per cent. The 
more rapid decline in payrolls than in employment has 
caused a rapid decline in premium income, which is largely 
based on payrolls. Since employment has not dropped in 
the same proportion, compensation disbursements have not 
dropped so rapidly. 


TABLE VII 
EMPLOYMENT AND PAYROLLS IN OHIO, 1925 TO 1932* 


Percentage 
Change from 
Previous Year 


1,157,504 


dg 


836,211| 961,318 —28.1 


bd Howard G. Brunsman, Employment and Payroll Fluctuations in Ohio, 
1926-32, of B Research study at Ohio State University, 
1934, pp. 5-6. These data, which include mines and quarries, are based 
on the reports of a varying number of concerns to the Ohio Division of 
Labor Statistics. 


Evasion of the compensation law by employers, as seen 
in the statistics of receipts and disbursements in the non- 
coverage cases or in Section 27 claims, accounts to some 
extent for the decline in the premium income. 


TABLE VIII 
RECEIPTS AND DISBURSEMENTS IN SECTION 27 CASES, 
1928 TO 1938 


Based on Annual Reports of the Auditor of State 


106,990 
91,819 


The number of claims receiving compensation has de 
creased steadily since 1928-29, but the total amount of 
compensation paid has increased steadily each year. Thus 
68,041 claims in 1929 were paid a total of $10,078,933 com 
pensation, while 43,709 claims in 1931-32 were paid a total 
of $12,230,782 compensation. The increase in compensation 
payments, while the number of claims has steadily de 
clined, is largely attributable to (1) increased malingering 
by claimants, (2) prolongation of cases among physicians 
and hospitals, and (3) increased liberality in the legisla 
ture and judiciary. 

TABLE 


NUMBER OF CLAIMS FILED AND THE pg ae 
DISBURSEMENTS IN OHIO. FROM 1922 TO 1 


12,280,782 


* The above claims are those resulting from industrial injury, im 
volving a bw md of more than seven days. They are exclusive of 
occupational disease claims. 


** Data derived from statistics furnished by the Chief Actuary of the 


Fund to the Ohio State Medical Association. See the Ohio State Medical 
Journal, xxviii, 659-67. 


A further reason why disbursements have remained high 
while receipts and employment were falling is the im 
creased medical and hospital cost per claim since 1929) 
Although total claims, and medical claims only, both de 
clined rapidly after 1929, the medical expense to physie 
cians remained almost as high as in 1929, and the hospital 
and nursing expense increased. The total physicians ex 
pense per claim in 1929 amounted to only about $20, whilé 
in 1931-32 the average per claim had increased to almost 
$30. 


TABLE X 


NUMBER OF CLAIMS FILED IN OHIO AND DISBURSEMENTS 
FOR MEDICAL, HOSPITAL, AND NURSING SERVICES 
FROM 1922 TO 1932** 


Medical 
Total 
Expense 
Claims* | (Physicians) 


176,427 $1,604,424 


185,075 
1981-32 108,179 152,954 3,208,673 


* This column includes compensation and occupational disease claim® 
as well as “medical only” claims. 


** See footnote to Table IX. 


8 
} 
H 
Percentage Change 
from Previous Y: 
Year | Receipts | Disburse- | 
Receipts | Disburse 
ments 
1928 $ 3,867 $ 58,172 $ 54,305 — per 
1929 | 4,634 84,351 79,717 +19.8 +45.0 
1930 8,288 124,019 116,731 +78.9 47.0 
19381 12,909 141,613 128,704 +55.8 Tia 
1982 8,018 98,977 —387.9 —24.4 
1933 9,380 82,439 +17.1 —14.2 
Percentage 
Change from 
Excess Previous Year 
Year* | ———— or 
Deficit Dis- 
Total Receipts | burse- 
| ments 
: Year | Claims* Oompensation** 
58,354 6,659,047 
55,462 7,974,791 
59,753 9,596,215 
68,041 10,078,933 
43,709 
Percentage 
; Total Change from 
Year Number — 1929 
Employed jou- 
; sands) Employ- Pay- Employ- Pay- 
: ment rolls ment rolls | 
1925 Ms | $1,785,727 + 5.7 +7 —11.4 —13.3 
1926 1,210,848 | 1,860,081 + 4.6 +4 — 7.3 — 9.7 
1927 1,193,918 | 1,858,141; — 1.4 — — 8.6 — 9.8 
1928 1,218,600 1,919,829 2.1 3] 6.7 6.8 
1929 1,806,446 | 2,060,073 + 7.2 +7 Medical Hospitals 
1930 | 1,161,784] 1,740,160) | | | Siti | 
1931 —24. —35. 
1922-23 121,050 $ 427,646 
1923-24 122,323 181,610 2,198,358 614,428 
7 1924-25 123,299 179,645 2,268,778 700,069 
1925-26 142,551 207,103 2,568,797 780,172 
1926-27 152,411 218,862 2,818,555 874,561 
1927-28 146,361 207,134 2,935,419 1,060,708 
1928-29 170,141 239,441 3,074,752 1,258,579 
1929-30 179,335 248,341 3,682,181 1,488,382 
1,500,929 
1.524,599 
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